Running Head: FINANCIAL STATEMENTS
 FINANCIAL STATEMENTS
FINANCIAL STATEMENTS

Author
Institutional Affiliation
Instructor
Course code
Date of submission.













· Select a company review the latest financial statements and calculate the working capital.
(Done on paper)
· Examine the company’s cash, marketable securities, accounts receivables and inventory.

The company’s cash comparing the two financial years 2017 and 2018 respectively has reduced by 100,000 .Marketable securities for the two years have not appreciated ,the investment has been dormant. For the year 2018, the accounts receivable increased by 30% .The cost of the inventory reduced by 100,000 from the year 2017 to the year 2018.

· Discuss any issues as well as positives with the company’s working capital and current asset management.

The years 2017 and 2018 respectively, the company’s working capital increased by 100,000 which was a significant profit for the company .The company’s current asset management is crucial as the value reduced from the year 2017 to the year 2018.

· Asses the company’s short term financing needs and potential sources of funds 

The companies potential sources of funds is by reducing the inventory cost of the company and probably selling or leasing the current assets when the value increases for the short term period.
· Be sure to think strategically and apply the concepts from the course textbook
[bookmark: _GoBack]There are four activities in working capital management; Cash management, Inventory management, accounts receivables and accounts payables. Leveraging effective working capital management processes through each of these components can maximize cash flow for the company, and yield substantial returns as well as reduce risks and costs.
Enabling cash efficient production and operation techniques can be achieved by pull inventory method such as the just in time strategic method as discussed on the course text book Financial Accounting of inventory management .The process entails ordering inventory as needed for production and customer sales instead of stocking up before .Cash flow is the livelihood of the business and when it stops moving ,rigor mortis sets in .According to Jessie Hagen of US bank ,when a business fail for financial reasons ,poor cash flow management is to blame .Cash flow is the measurement of the amount of cash flowing into and out of a business in a particular period of time .It maybe two years or months or weeks .The cash moving in and out of Ali Express has reduced significantly by 100,000.
Asset management is the handling of the current assets of the company Any assets that a company or a business has that is equivalent of cash or can be liquidated into cash in the period of an year is considered to be a current asset .The company’s current assets value have reduced along with the cash flow of the company comparing the two financial years according to García & Martínez, 2007).
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